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Greetings Readers!!

This year was the one with significant

changes, adaptation, adjustments and

coming to terms with the current situation.

One of the biggest lessons learnt was –

“Change is the only constant”. Businesses

are undergoing significant and alarming

changes world over. Changes are fast and

complex and disrupting most of the

industries. We the student writers of MBA

Finance bring our contributions for the

March 2021 issue.This issue is presented by

the Team “Arthbodh” under the mentorship

of Finance Faculty

This issue is a blend of concerning financial

matters in respect of the current world

scenario and also entertaining for light

reading. Arthbodh brings out the finance

prospect of the world in a colourful palette

for the students to enjoy and learn. We

sincerely hope this issue is helpful and

entertaining for all the readers. Team

Arithbodh extends their gratitude to Fr.

(Dr.) Jossy P George (Director & Dean), Fr.

(Dr.) Arun P Antony (Academic

Coordinator), Dr. Binu P Paul (HOD-

MBA),Dr.Ambuj Gupta (Head of Finance

Specialization)

 A special thanks to the writers who

contributed to the issue. We hope this issue

is fruitful and enjoyable.

Best Wishes, Team अथ�बोध
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GENERATION BASED INVESTMENT AVENUES: GOLD V/S BITCOIN

Does age have any impact on investment avenue selection? Yes, there is. A
recent study by JP Morgan Chase and co shows that the behaviour of the retail
investors during the pandemic varies significantly across age groups.Investors
always look for different investment avenues to reduce the risk and to make a
good return. According to the study, the older generation is investing more in
gold and gold-related investment avenues and the younger generation more
interested in bitcoin. The research shows a trend that the younger ones were
embracing stocks, especially technology shares while older ones were selling
equities despite the pandemic bond market, which stood firm in both the
months of June and July. This is because the older cohorts continued to invest
their excess liquidity into bond funds.In the last five months, gold and bitcoin
ETFs have been experiencing strong inflows. This because the older and
younger generations see the case for an alternative currency. At the same
time, the Bloomberg Doller Spot Index declined by about 1.7%. This situation
has questioned the value of the dollar as well. The investment in gold and
cryptocurrencies are increasing because retail investors are more comfortable
with that, and they believe that this could be the alternatives to paper
currency in the future. For hundreds of years, gold has dominated the safe-
haven asset arena, while bitcoin was launched just over a decade ago and has
only achieved widespread recognition in the last few years. Both gold and
bitcoinare rare resources, and both have very liquid markets fiat money can be
exchanged for them. Young generations are going with the trend in the digital
world, and the older one sticks with gold which is much more comfortable for
them.Investors are now more concerned about the volatility of the market and
actively looking for a way to shift their investment into more stable, safe-
havens. Gold investments have proven that it could hedge against stock
volatility. That is why still older generations stick with gold and gold-related
investments. However, the younger generations attracted to bitcoin because it
gave a new definition to currency in the new era of digital currencies. Bitcoin,
the leading cryptocurrency, has some unique features and many properties of
currency, with that, could make it a viable haven. Gold and bitcoin investments
have their own merits and demerits. So, the selection of the appropriate
investment avenue as a suitable safe space in times of market trouble up to
the investors.
 

JIBIN J. VARGHESE (BATCH 2019-2021)
 



The COVID-19 pandemic is changing how we work, travel, communicate, shop and

more, but which new habits are likely to stick permanently?indians experienced a

strict lockdown which made them experience the change in purchasing pattern as

well which 

The pandemic has impacted virtually all aspects of our lives. Some developments have

been sudden and involuntary, such as social distancing, wearing masks, stopping

public transport, restrictions on travel, etc. For others, it has merely accelerated the

adoption of behaviours already gaining traction, such as the digitalisation of

shopping, banking and more.This can be seen as behavioural finance in changing

purchasing patterns as well as people shifted their finances as well from changes in

investment to changes in their savings pattern 

For example, demand for telehealth rose dramatically during the initial lockdowns but

has since fallen to less than half of its peak (although still significantly higher than

prior to COVID-19). 3 Some of the drop could be due to poor customer experiences of

online consultations. Conversely, demand for online shopping appears to be

sustainable for the long term. The fear of catching an infection may fade once

COVID-19 is over, but the significantly higher perceived convenience may make the

behaviour permanent.The e-commerce sector has responded rapidly to the challenge

of creating positive experiences in response to the pandemic. Companies have

invested in logistics and supply chains and widened their product ranges. This has

attracted large numbers of consumers, and a survey earlier this year found many of

them were likely to continue to buy online for non-health reasons such as

convenience, time savings and wider product ranges.

We see five key trends in the behavioural changes emerging from the impact of

COVID-19:

1. Increased digital adoption: people shifting to digital platforms for day-to-day

needs.

2. Change in mobility patterns: less use of public transport, more remote working

etc.

3. Change in purchasing behaviour: move to value-based purchasing and online

shopping.

4. Increased awareness of health: wearing masks, increased hygiene, healthy

eating etc.

5. Changes in interpersonal behaviour: increased divorce, increased pet adoption

etc.

 

There are noticeable changes in consumers' purchasing behaviour in addition to the

shift online. Surveys have found consumers in several regions worldwide shifting more

to value-based purchasing, which prioritises obtaining maximum value for the

consumer for the money spent. Consumers have focused on essentials and reduced

discretionary spending.

BEHAVIOURAL CHANGES EMERGING FROM THE IMPACT OF COVID-19:



However, consumers in China have increased their spending on travel, while consumers in

India increased spending during the festive and wedding seasons. Another observation is

the shock to loyalty. Consumers try out new brands when their normal purchasing pattern

is disrupted, and if these yield better value there is a high chance that they will stay with

a new brand. Finally, there has been higher love for local observed: a desire to shop local

reflected in both products bought (for example, locally sourced, artisanal) and the way in

which consumers shop (for example, supporting community stores)

 

Changes in new insurance policies are also there 

The drivers of new insurance products and services can include:

• Changing risk exposure: risk is shifting from one life area to another. This requires

more flexibility in terms of providing a modular as well as granular product. For example,

insurers need to adapt to lower mobility in the case of people working from home,

resulting in fewer miles driven, less traffic, less congestion, less need for parking, thus a

different risk exposure. Similarly, insurance products and services need to adapt to the

new changing reality in the case of further pandemic waves.

• Interdependency of product lines: as one risk area changes, another risk area is

directly impacted. In case of employees working from home, mobility exposure decreases

but cyber and property risks rise due less robust cyber security infrastructure at home,

and more use of homes. Similarly, health risk exposure is also changing as the

environment negatively impacts mental health. The interdependency of product lines

(property and casualty, and life and health) could increase to meet these needs, but

these dynamics could change again due to the pandemic.

The experience of living through COVID-19 is changing the world in which we live and our

behaviour. Changes that provide positive experiences are likely to last longer, particularly

those driven by convenience and well-being, such as digital adoption, value-based

purchasing and increased health awareness. This provides an opportunity for insurers to

offer innovative, modular, granular, value-based and integrated products to meet

customer needs. It is vital that insurers understand consumers' preferences to stay

relevant and adapt accordingly.

 

SHRUTI TIWARI (BATCH 2020-2022)



It is difficult but increasingly necessary

for managers to calculate the production

of human capital to recognise the

relationship between employee spending

and business spending Performance. This

paper develops a proposal to discuss

elements of the intangible investment in

human resources is rooted in the staffing

costs of an organisation. The

implementation steps to produce human

resources at the company level from the

publicly disclosed Personnel expenses

(PE) and the stock market value of these

expenses are analysed. The features.

Measuring the effectiveness and

opportunity of human capital

development separately. First, we show

that effectiveness is positively correlated

with human capital characteristics,

Intensive growth in businesses and

employee productivity. Next, we discover

that effectiveness has a Positive price

coefficient, meaning that some of its

variations are understood by the market.

In Our essential study, long-short

portfolios focused on effectiveness in

the development of human capital

(opportunity) generates 4.0 to 5.4 per

cent (6.0 to 7.5 per cent) of annualised

abnormal returns. Portfolios based on the

combination of effectiveness and

possibilities generate the in annualised

terms, the highest abnormal returns were

6.3 to 9.3%. Our findings provide results

for Proof of the value of accurate

calculation of human resources for

valuation.

-GAYATHRI BHARATHAN (BATCH 2020-

2022)

Summer is here, as the month  of

March has begun and people love

it during summer. Its the season of

Mangoes, people head out for

vacations. However, this Summer is

different from the previous one,

and the reason is COVID-19

PANDEMIC. Although the curve is

flattening, still have a very long

way to recover. At the time of

uncertainty, each and every

individual of our nation should

focus on investing activities to

ensure financial prosperity in

future.  So, let us find out what the

ways are?

The Stock Market Value of Human

Capital Creation

 

SHOPPING OR

INVESTING?

 THIS SUMMER

CHOOSE WISELY 

Disciplined Investing Approach

A disciplined investing approach entails

investing in what one knows, holding onto

investments for a long duration of time.

One should measure risk appetite and

invest accordingly. It is necessary to

monitor the portfolio from time to time. 

Disciplined Investing Approach ensures

that one achieve their goals with ease. The

market has faced a state of confusion this

year, and those who have navigated it with

discipline would have gained.

 



Creating wealth itself is not a simple task.
It takes tons of designing, hard-work,
execution, patience, and lots of sleepless
nights (perhaps!) to urge one’s desired
level of wealth. The definition of wealth is
different for various people. Google
defines ‘wealth’ as a great deal of cash or
valuable possession that somebody has.’ I
even have a particular version of how I
see wealth. Creating wealth may reflect a
person’s hard work, perseverance,
planning, and execution over an outlined
set of your time. The measure of wealth is
additionally different for various people.
Some people consider US$1mn tons,
while for a few, it’s going to be adequate
to pennies as compared to his/her overall
wealth. It is entirely subjective, so I will be
able to leave to live a perfect level of
wealth. Ideally, wealth is not created
during a short span of time; a bit like
Rome was not inbuilt each day.Wealth
includes a person’s total assets, including
gold, property, stocks, valuable art, or the
other valued possession. The proper way
of really saying that an individual has
created wealth is when money starts
working for him and not the other way
around. Traditional Finance Theory (TFT)
suggests a holistic view of the general
portfolio. At the same time, Behavioural
Finance Theory (BFT) suggests Asset
Segregation (Layering), where assets are
layered consistent with an individual’s
priority. I’m a firm believer of BFT as an
individual will have different needs at
different points of your time of his/her life.
Hence, an asset will be required (to be
utilised/liquidated) to fulfil those needs.

Mutual Funds for Long-term Goals

Mutual funds are one of th
e best a

fter asset

class; 
they help one to build wealth in a

disciplined manner. 
It 

even provides

diversific
ation in the process. 

For long0term

goals, 
they provide the ideal investment

vehicle. In the long run, it b
rings th

e power of

compounding into play th
at adds up to one’s

wealth.   One can easily 
invest the money

spent on voluntary items on Christm
as to set

up a Syste
matic Investment Plan (SIP). 

 

Diversify your Portfo
lio

One of the core principles of Investment is

DIVERSIFICATION. It ensures that investments

are spread across asset classes. It provides

much-needed support to your portfo
lio and

ensures that the profits 
are preserved during

market declines.

A one can conveniently d
iversify

 their portfo
lio

by 
investing in equities, 

fixed-return

instru
ments, 

gold and real estate to ensure

that another can cover losses su
ffered by one

asset.   

Build Emergency Fund & Insurance

COVID-19 Pandemic told us about the importance

of emergency fund. These funds were proven to be

boon for those who are either dismissed from their

jobs or have drastic pay-cuts. Fixed Deposits in

banks are one of the examples to build emergency

funds. It c
an be accessed quickly whenever the

funds are required.  Insurance is a way to secure

the future of your dependents in your absence by

availing a pure term insurance plan that provides

at an affordable premium. 

With term insurance, it i
s equally important to buy

medical insurance in case of medical contingency.

A one can even buy a family floating plan to cover

all the family members and to safeguard all your

financial activities all the time.

P. YAMINI RAO (BATCH 2020-2022)

THE JOURNEY TOWARDS

WEALTH MANAGEMENT

KEVIN JOHN  (BATCH 2020-2022)



FINANCIAL MANAGEMENT

 
Financial management is one of the essential aspects of the business. To start up or
even run a business, one will need excellent knowledge of financial management. So
why is it important, and what exactly is this form of management?
What is financial management?
Financial management refers to organising, directing, strategic planning, and
controlling financial undertakings in an organisation or an institute. It also includes
applying management principles to an organisation’s financial assets while again
playing an essential part in fiscal management. Let us look at the objectives involved
- maintaining a sufficient supply of funds for the company, ensuring shareholders of
the company to get good returns on their investment, optimum and efficient
utilisation of funds and creating real and safe investment opportunities.
Financial management is made up of individual elements. These include:
• Financial planning: This is the process of calculating the amount of capital that is
required by an organisation and then determining its allocation. A financial plan
includes specific vital objectives, which are:
o Determining the amount of capital required;
o Determining the capital organisation and structure;
o Framing of financial policies and regulations;
o   Financial decision-making: This involves investment and financing with regards to
the organisation. This department decides how the organisation should raise
finance, whether they should sell new shares, or how the profit should be distributed.
o Financial control: This is one of the critical activities in financial management. Its
primary role is to assess whether an organisation is meeting its objectives or not.
Financial control answers questions like Are the organisation’s assets being used
competently? Are the organisation’s assets secure? Is the management acting in the
best financial interests of the organisation and the key stakeholders?
A financial manager handles the financial management department of any firm. This
department has numerous functions, such as:
• Calculating the capital required: The financial manager must calculate the
number of funds an organisation needs. This depends upon the policies of the firm
concerning expected expenses and profits. The amount required must be estimated
so that the earning capability of the organisation increases.
• Formation of capital structure: Once the amount of capital the firm requires has
been estimated, a capital structure needs to be formed. This involves debt-equity
analysis in the short-term and the long-term. This depends upon the amount of
capital the firm owns and the amount that needs to be raised via external sources.



• Investing the capital: Every organisation or firm needs to invest money to raise more

capital and gain regular returns. Hence, the financial manager needs to support the

organisation’s funds in safe and profitable ventures.

• Allocation of profits: Once the organisation has earned a fair amount of net profit, the

financial manager must allocate it efficiently. This could involve keeping a part of the net

profit for contingency, innovation, or expansion purposes. In contrast, another part of the

payoff can be used to provide dividends to the shareholders.

• Effective management of money: This department is also responsible for effectively

managing the firm’s capital. Cash is required for various purposes in the firm, such as

payment of salaries and bills, maintaining stock, meeting liabilities, and purchasing any

materials or equipment.

• Financial control: Not only does the financial manager have to plan, organise, and

obtain funds, but he also must control and analyse the firm’s finances in the short-term

and the long-term. This can be done using financial tools such as financial forecasting,

ratio analysis, risk management, and profit and cost control.

Why is Financial Management important?

This form of management is essential for various reasons. It helps organisations in financial

planning, assists organisations in the planning and acquisition of funds, allows

organisations to effectively utilising and allocating the funds received or acquired, assists

organisations in making critical financial decisions. It also helps in improving the

profitability of organisations, increases the overall value of the firms or organisations,

provides economic stability, encourages employees to save money, which allows them in

personal financial planning.

Why study financial management?

Diverse career opportunities: Studying financial management opens a lot of various

career opportunities. It could be in the private or public sector. Some of the career

options include investment banking, entrepreneurship, financial analysis, financial and

managerial accounting, and strategic financial management. It is also beneficial for those

people who are interested in starting their own business. Doing a financial management

course or obtaining a finance degree can help people get promotions or better

accounting jobs.

Improve interpersonal skills: Doing a course in this field will allow you to build better

communication and teamwork skills through developing relationships with your colleagues.

Builds personality: Doing a course in this field also helps in improving your soft skills. This

is because people who wish to work in this sector must be extroverts, and should be able

to talk about finance for hours altogether. This helps in improving their personality,

knowledge, and communication.

More excellent job prospects: According to the USA’s Bureau of Labour Statistics (BLS),

there has been a spike in demand for finance manager jobs in the US due to a “growing

range of financial products and the need for in-depth knowledge of geographic regions.”

This is further proven because the demand for financial management careers has

increased by 14%, jobs in financial advising by 32%, and employment in the economic

analysis by 23%.



Gross Domestic Product has continued its

fall for the sixth consecutive quarter, where

it has fallen from 7.1% in Q2 of 2018 to 4.5%

in Q3 of 2019. The sharp slackening in

financial, real estate and professional

services and final consumption on the

expenditure side, is particularly worrisome.

The GDP has been declining from

past Sixth Quarter which leads to the

conclusion that the economy is in

recession, with less investment. The

economy started to decline in value,

and the country is producing and

earning less than what it did before.

The overall value of goods and

services produced in an economy

which is diminishing at a rapid rate

as the consumers spending less as

they lose confidence in the growth of

the economy.The main reason for the

declining GDP is Unemployment and

high government taxes. 

Higher salary packages: People working in this sector are usually paid very well, whether

at the entry-level or the management level. Additionally, this is a highly skilled job role that

is always in demand, even during recessions.

Career growth: There is always an opportunity to develop your professional skills and

climb the career ladder. You can quickly acquire in-depth knowledge of financial

management systems and financial management software once in this field. If you possess

this knowledge and excellent aptitude skills, this field is perfect for you.

Scope of studying Financial Management

Doing a management course related to finance or gaining a finance degree offers

excellent career opportunities. Diverse career options include Corporate manager,

Investment banker, Financial advisor, Financial analyst, Financial examiners, Financial

managers, Personal financial planners, Budget analysts, Investor relations associate or

executive, Credit analyst.
YASEEN NAZIR MALLA  (BATCH 2020-2022)

GDP AND COLOSSAL DENT



There is a limited amount of money in the hands of the common man for purchase of a

commodity. Sales of automobiles, real estate, consumer goods are declining. The

Unemployed youth form 65% of the population of India, do not have money or adequate

salary to spend

The crisis among small banks (a key source of funding for small businesses and

consumers), Low income & low consumption level, Agriculture distress, Agriculture

distress and global slowdown have been responsible in bringing down GDP at a constant

rate and bringing it down to six-year low.

The Government has slashed corporate taxes rate, merged banks and announced the

biggest privatisation drive in more than a decade, and there has been growing demand

for more tax cuts.

The slowdown of the economy has caused severe dent and will require a lot of the time

and effort to bring it back to normal. This dent is because of the several reasons like

long term effects of demonetisation, too much debt in the public sector, high tax rates,

implementation of GST, stressed banking sector, poor agricultural sector and the global

slowdown had caused the economy to slow down.

To tackle the situation, Govt. must give priority to the agricultural sector, revive the real

estate, reduce the tax rate, creating more employment opportunities and the lower

lending rate will help in reducing the rate of the slowdown and help in recovering the

GDP.

 
-RAHID ARZOO CHOUDHURY AND ASHTON MENDEZ JOHN (BATCH 2019-2021)



DISINVESTMENT IN PUBLIC SECTOR UNDERTAKINGS
Disinvestment means sale or liquidation of assets by the Government, usually
Central and state public sector enterprises, projects, or other fixed assets. The
Government undertakes disinvestment to reduce the fiscal burden on the
exchequer, or to raise money for meeting specific needs, such as to bridge the
revenue shortfall from other regular sources. In some cases, disinvestment may be
done to privatise assets. However, not all disinvestment is privatisation. Some of
the benefits of disinvestment are that it can be helpful in the long-term growth of
the country; it allows the Government and even the company to reduce debt.
Disinvestment Policy of Government of India
There is a separate department under the Ministry of Finance which handles all
disinvestment-related works for the Government. On 10 December 1999, the
Department of Disinvestment was set up as a separate department and later
renamed as Department of Investment and Public Asset Management.
Disinvestment targets are set under each Union Budget, and every year the
targets change. The Government takes the final decision on whether to raise the
divestment target or not.
Since the late 1990s, disinvestment has become an almost regular feature of the
Union budgets under successive governments. The Government would set a target
each year to raise funds from stake sales in public sector enterprises.
Disinvestment has led to mixed results for the governments in terms of meeting
the revenue targets. Governments select disinvestment candidates based on
various factors, such as its existing stake in the company, private sector interest
in ownership of that enterprise, general market conditions, expected value
realisation.
Disinvestment Process and Valuation:
1. The entire public enterprise can be sold to a private sector firm which is the
highest bidder or otherwise. In this case, both the ownership and control or
management is transferred to the private firm.
2. The second way in which disinvestment in a public enterprise can be made is
selling a part of the Government stake to a strategic private company. A
strategic company is one which has a strategic interest in the public enterprise
and has the capability to run it efficiently. The strategic buyer can be chosen by
inviting tenders from private companies.
3.Thirdly, the Government can offer for sale its shares of a public enterprise to
the general public through the stock-market intermediaries.
4. Finally, the sale of a certain number of Government shares in a public
enterprise can be made through an auction of shares among a selected number
of private firms. The reserve price of shares of a company for auction can be
determined with the help of merchant bankers.
 
 



Recent disinvestment in Public sector

Currently, the Government of India disinvested 33 public sector undertakings. The

Government undertakes the Strategic disinvestment of PSEs when it considers that the

need has arrived when it should discontinue investment in sectors demanding

technological advancement, capital infusion and innovative management practices. In

such a scenario, the management of such entities or organisations should better be

left in the hands of strategic investors such as Private Companies and MNCs. It must

be noted that the success of disinvestment depends upon factors like the interest of

strategic investors and prevailing market conditions.

 

JIBIN J VARGHESE AND DENNIS VALSON (BATCH 2019-2021)



Through 2022, just 10% of endeavours will accomplish any extreme change by utilising

blockchain

By 2022, in any event, one imaginative business based on blockchain innovation will

be worth $10 billion

By 2026, the business esteem added by blockchain will develop to only over $360

billion, at that point by 2030 develop to more than $3.1 trillion

Blockchain is a bookkeeping innovation. Even though blockchain technology arose out of

the open-source network, it immediately pulled in numerous partners, each with various

foundations, interests, and thought processes.

Blockchain is the significant development in bookkeeping technology since the creation of

double-entry bookkeeping. ICAEW has united these assets to assist with understanding

the innovation that is set to change how financial transactions are governed, verified,

and assured.

Moreover, blockchain will permit savvy gadgets to make robotised miniature exchanges.

Because of its distributed nature, blockchain will lead exchanges quicker and less

expensive to empower moving cash or information. IoT gadgets will use shrewd

agreements which will be considered as the understanding between the two parties.

Blockchain technology can give a lot quicker and less expensive option in contrast to

conventional cross-fringe instalments techniques. Undoubtedly, while regular cash

settlement expenses may be as high as 20% of the transfer amount blockchain may take

into account costs merely a small amount of that, just as ensured a constant exchange

handling speeds. There are obstacles to be passed, remembering guidelines of digital

forms of money for various pieces of the world and security concerns. Regardless, this is

one of the most encouraging and discussed regions of blockchain innovation application.

Now, blockchain is a technology with an incredibly expansive arrangement of expected

employments. Even though blockchain is generally renowned for its associations with the

blooming cryptographic money world, a few different applications have just been

investigated. Maybe much all the more energising, however, is that better approaches for

using blockchain arise each day. Accordingly, regardless of whether you are legitimately

engaged with the advanced cash space or not, it is fundamental to build up a

comprehension of blockchain and how it could be utilised to change the business and

speculation universes.

Blockchain is an emerging technology, so forecasts are as yet blended about its latent

capacity.

In a TechRepublic Research study, 70% of experts who reacted said they had not utilised

blockchain. In any case, 64% of said that they expect blockchain to influence their

industry somehow or another, and most anticipate a positive outcome.

 An ongoing Trend Insight Report from investigator firm Gartner made the accompanying

estimate:

 

 

 

 

FUTURE OF BLOCKCHAIN TECHNOLOGY



 
Network protection is one of the most encouraging zones of extended development for

blockchain technology. A progressing challenge for organisations of all sizes is

information altering. Blockchain technology can be utilised to forestall altering,

keeping information secure and permitting members to check a document’s credibility. 

EMOTIONS IN THE STOCK
MARKET

 

After a high of 42,273.87 points in Feb

2020, Sensex crashed by more than -38%

23 March 2020 to 25,638.90 points

respectively. At present, we are

experiencing one of the in-stock market

histories; the fastest declines are much

worse than the 2008 market. Crash, as

many leading industry experts have cited.

Property investor sentiment measures

developed by Thompson Reuters have been

used to explore the relationship between

media content and uncertainty and market

returns - PsychMarket. The knowledge is

detailed textual from a commercial

strength. It includes an analysis that offers

24-hour  average rolling scores of full

references in the News and social media

by counting positive general references

net of negative referrals. The selection of

four investor sentiment measures which

represent both Small investors’ pessimism

and hope. Fear, gloom, joy, are these

steps, And tension. The goal is two-fold.

Next, investigate the potential of these

feelings to Measures to forecast returns

from the market.

Second, they are involved in investigating

the Effects on market return and volatility

of these sentimental steps. 

For this purpose, they utilise

threshold generalised autoregressive

conditional heteroskedasticity

models.They examined the ability for

sentiment measures to predict both

the level of change in market returns.

The sentiment measure of stress has

a small effect on the market return

for a 1-day lag. The other two

sentiment measures, gloom, and joy,

seem to play no role in predicting

market returns. In addition, we are

finding the fear of a significant and

lasting impact on market returns and

returns among investors. Underlying

uncertainty as the stock market is, by

its very existence is unpredictable.

This volatility implies that stocks will

be able to Express extreme price

fluctuations that can Make

shareholders Uncomfortable.

Volatility in the market is to be

blamed for causing investors to make

themselves sick Emotional, planned

investment Decisions rather than the

use of logic, also Leading to

misleading outcomes

SHEFALI AGGARWAL (BATCH 2020-2022)

-K. VINAY. KUMAR (BATCH 2020-2022)



It is heavily debated whether Profit maximisation or Wealth maximisation outweigh one

to the other while conducting business operations or if there is a possible balanced role

of both in the organisation. To conclude the significance of both, we need to

understand the definition and concept of maximising profit or wealth in any

organisation.

Wealth Maximisation

It typically means to increase the value of the business as a whole by increasing the

value of the shares held by its shareholder’s – simpler terms to maximise the wealth of

the shareholder’s. This is a modern approach to financial management where previously,

firms followed profit maximisation strictly as its primary and only goal of the company.

So, firstly Wealth Maximisation is derived from the cash flows of the company. Cash

flows are exact and definite. It takes the long – term approach to decision making,

aiming for the sustainability of the business. Wealth Maximisation considers the time

value of money as an essential factor, as monetary value today differentiates to the

value of the same in future. Hence, in wealth maximisation, future cash flows are

discounted at an appropriate rate to represent the present value. It accounts for the

risk and uncertainty factor’s – for the discounting rate, project risk, etc.

IDEAL FOR BUSINESS - PROFIT MAXIMISATION OR WEALTH
MAXIMISATION?

Profit Maximisation

Profit Maximisation is the aim to maximise profit with low

costs which mostly is the target or goal of most

businesses. It is an approach which increases profit or

Earnings Per Share, according to financial management.

It follows the P&L and Balance Sheets of the company.

So, profit is the primary goal of every organisation and

the foundation for the economic existence of the

company. If the standard to profit-making falters, it

could risk or paralyse the company’s operations and

performance. The profitability of the company has

economic and social well-fare tied to it, as it is then

able to utilise and allocate resources well that results in

payment for capital, fixed assets, labour hired.

Therefore, then which becomes more important than the

other, both with their perspective of advantages which,

to a great extent, is universal to all organisations

because of the principles both the concepts follow.



When we look around at Big companies, expanding their operations and scope, it is

clear that the company is not running solely on profit maximation – without the

consideration to risk and uncertainties, the sustainability of the business in decision

making, the goodwill, environment, employees. Therefore, it is following a wealth

maximisation model. Nevertheless, it also seeks to make a profit out of its decisions

and operations. Hence, one could say both the concepts are followed one increasing

the value of the company while the other focusing on the profits of the company.

Although one can say in the current scenario, it is probable of 70:30 relationship of

Wealth Maximization: Profit Maximisation and not balanced because of the more

significant number of demerits of inconsideration or blind-sidedness to profit

maximisation.

“Profit maximisation may be the ‘end’ but the means to achieve this end, is what

matters, and that distinguishes a company in the corporate world and the market.” –

Henrietta Newton Martin, Author Industrial Relations Today.

 

SARAH DSOUZA (BATCH 2020-2022)



 The education strategy will empower various

sections of the population to develop adequate

knowledge, skill, attitudes, and behaviour which

are needed to manage their money better and

efficient way an plan for the future. This kind of

initiative will encourage the saving mentality of

the people and will ensure the improvement of

financial knowledge.

JIBIN J VARGHESE (BATCH 2019-2021)

ALL YOU WANTED TO KNOW
ABOUT FINANCIAL

EDUCATION POLICY OF RBI

Financially aware and empowered India is the vision of the

Government of India.  Reserve Bank of India plays a vital role in

promoting financial education. RBI came up with a strategic plan

for the promotion of financial literacy. It suggested a 5-C action

approach for the program. It may help to achieve the vision of a

financially empowered India.

RBI released the “National Strategy for Financial Education

2020-2025” (NSFE) for promoting financial literacy, credit

discipline, and savings habits in India. This NSFE is the second

edition after the 2013-2018 NSFE prepared by the National

Centre for Financial Education in consultation with financial

sector regulators. The significant financial sector regulators are

IRBI, SEBI, IRDAI, and PFRDA.

The 5C action approach includes  Content, Capacity,

Community, Communication, and Collaboration. This

strategy includes an emphasis on the development of

relevant content in the curriculum in schools and colleges

and training establishments, leveraging the positive effect

of the community-led model for financial literacy through

a suitable communication strategy, developing capacity

among intermediaries of financial services and ensuring

collaboration among various stakeholders. The adoption of

a multi-stakeholder approach to achieve the financial

well-being of all Indians is the speciality of this education

strategy.

To Boost the financial inclusion in India is the principal objective of

the central government and the four regulators of the financial

sector. Financial education policy will help to accomplish this goal.

To provide awareness about the usage of digital financial services

and its safety, rights, duties, and avenues for grievance redressal

are also its objectives. Through this strategy, RBI is inculcating

financial literacy concept among various sections of the

population. The mix of financial awareness, knowledge, skills,

attitude, and behaviour necessary to create sound financial

decisions and ultimately achieve individual financial well-being is

known as financial literacy.

The systematic investment plan is a commonly used

tool to invest in different mutual fund schemes.

Nevertheless, the current cash crunch made it

difficult to use SIP as an excellent tool to invest.

Here is the new Systematic Transfer Plan that gets

significant attention from the investors. Systematic

Transfer Plan is a smart tool that helps the mutual

fund investors to earn a maximum return at a given

level of risk. It maintains the balance between debt

and equity investment mutual fund schemes.

Systematic Transfer Plan allows the investor to

transfer money from one mutual fund plan to

another within the same mutual fund company. At

the same time, a systematic investment plan allows

only to invest in mutual funds in instalments when

the money is transferred from the bank account. An

investor having a lump sum amount cannot wait for

a long to invest through SIP and also an investment

in equity is very risky. So, now the mutual fund

companies are giving an option to systematically

transfer a fixed sum from an investment in one

scheme to another through an STP. The fund in

which the lump sum amount is invested is also called

a source mutual fund scheme, and the fund to which

a fixed amount is transferred is called the target

scheme.

 STP allows the investors to switch from equity

scheme to Debt scheme. If the equity scheme Is not

performing well, then an investor can be switch to a

debt scheme to reduce the risk and vice versa. In an

STP, an investor has to make at least six capital

transfers. It may create an exit load charges up to

2%, whereas the entry load is free from charges.

The capital gain emerges from this is taxable

depending on the nature of the fund. 

COVID-19 situation created a cash crunch, and

many of the investors found STP as a useful tool to

reduce the risk and earn good returns. An average

investor might not be able to time his investment

when the equity market is in a volatile trend.COVID-

19 made the life of ordinary people miserable

because of the pay cut and job losses. This made it

difficult for investors to continuing with their SIPs.

So, they can choose the STP option and get the

benefit of it. 

JIBIN J VARGHESE ((BATCH 2019-2021) 

HOW SYSTEMATIC TRANSFER
PLAN HELPS MUTUAL FUND

INVESTORS



Fintech’s have revolutionised the banking industry

The results contradict popular belief that fintech lenders gain a greater understanding

of borrowers who are traditionally rejected by banks after a standard credit search.

Fintech lenders claim to use alternative criteria such as utility bills or loan payments to

find creditworthy people who aren't being considered by traditional lenders. “When

you consider that the majority of fintech firms claim to use alternate evidence, it's not

shocking that their borrowers are more likely to default,” Di Maggio says.

That's a much larger sampling of consumer credit activity than previous research,

which has tended to rely on data from a single fintech lender, such as LendingClub,

with little bank reference. From four months prior to the personal loan origination to 15

months later, the authors monitored the performance of all borrowers' loans.

"FINTECH BORROWERS ONLY PARTIALLY CONSOLIDATE THEIR DEBTS, AND THEN A

FEW MONTHS LATER, THEY REALISE THEY HAVE THESE EMPTY CREDIT CARDS AND

BEGIN USING THEM AGAIN.”

 

In a nutshell, fintech investors who originally strengthened their credit scores by

consolidating some of their credit card debt saw their credit scores deteriorate

months later when they started to use their credit lines to purchase more products,

ranging from a vehicle

to daily things, according to the researchers. This kind of behaviour is less common

among bank borrowers, implying that fintech draw a particular type of borrower, one

with a greater proclivity for overspending that isn't readily detected in their credit

reports.

 Fintech firms group loans together and market them to other borrowers, similar to

how real estate loans fueled the financial crisis.

THE DARK SIDE OF FIN-TECH BORROWING

According to recent studies, consumers who use

fintech loans are more likely to invest above their

means, go further into debt, and eventually

default than individuals with comparable credit

scores who use conventional banks.

Marco Di Maggio, the Ogunlesi Family Associate

Professor of Business Administration at Harvard

Business School, and Vincent Yao, an associate

professor at Georgia State University's J. Mack

Robinson School of Business, collaborated on this

study.



According to Di Maggio, a tool close to the Dodd-Frank Act's "ability to repay"

provision for fintech lenders may be beneficial to the industry. The statute "ordered

the banks to actually ensure that the borrowers would be able to repay their loans,"

according to the legislation. “There are all these debt-to- income ratio checks in the

housing market,” he notes. “Fintech lenders who provide you with unsecured debt are

not obligated to do anything like this.”

Fintech firms, many of which have only existed during economic booms, are expected

to suffer now, as some creditors fail to repay and buyers willing to purchase their

loans become more difficult to come by.

According to Di Maggio, “many low-profitability, high-risk lending firms that sprung up

in the last few years would definitely lose quite a bit.” “There's going to be a problem

in that the liquidity on the creditor side can dry up,” according to those who were

cautious in their lending activities during the boom market.

SHREYASHI BHATTACHARYYA(BATCH 2020-2022) 



Down economic cycles and rising unemployment traditionally contribute to an uptick in

bankruptcies. Not so in the recession of COVID-19, where only the same occurred.

Raymond Kluender's and colleagues' study.

During the economic crisis of this year, caused by COVID-19, bankruptcy filings in the

United States is anticipated to skyrocket. Instead, through August, they plunged 27

percent year-over-year, led by an unprecedented fall in customer and small business

filings.The results contradict modern economic trends. Consumer bankruptcies

traditionally increase with unemployment rates as filers try to discharge debt and get

a new start." Historically, job loss is the number one cause of consumer bankruptcy

filings." We saw the fastest job loss rates since the Great Depression this year,” says

co-author Raymond Kluender an associate professor at Harvard Business School in the

Entrepreneurial Management Unit. "We saw a decrease in consumer bankruptcy filing

rates at the same time, and not an insubstantial decrease.” So for a lot of people, it

was very shocking. And I think it poses a lot of concerns, says Kluender, who studies

American households sources of financial distress and how government, private

insurers, and credit markets are expected to operate to insure these risks. The authors

of the paper also include the University of Illinois, Urbana-Jialan Champaign's Wang

and Jeyul Yang Illinois State, Urbana-Champaign, and Brigham Young University's

Benjamin Iverson.

COVID WAS SUPPOSED TO
INCREASE BANKRUPTCIES. INSTEAD,

THEY'VE GONE DOWN.

Bankruptcy By Numbers

Personal, or customer, bankruptcies

plummeted year-over-year by 28 percent.

Company bankruptcies under Chapter 11

rose by 35 percent year-over-year and by

194 percent among businesses with assets

worth more than $50 million. However,

overall corporate bankruptcies dropped 1

percent as small companies are counted.

While media outlets have centred on the

record number of filings between

businesses with more than $1 billion in

assets and increases in food and dining

business filings, total bankruptcy filings

are down.

K VINAY KUMAR (BATCH2020-2022) 



Gold has been one of the most traditional forms of investment. Before we knew about

fixed deposits or stock markets or mutual funds, buying gold was one of the preferred

means of investing.In India, gold has always had relevance since it was used during

weddings and festivals as a sign of opulence. Over the years, investing in gold has

evolved as an ideal hedge for volatile markets primarily due to the scarcity of the metal.

In recent months, gold prices have been on a constant rise. And after the crash in March

due to the lockdown, they have managed to surge and cross the 50,000 mark in July

2020.

Factors Affecting Gold Prices

While a lot has been said about factors that affect the stock markets, many investors are

oblivious to what causes gold prices to rise or fall. Here are some common factors that

cause a change in price:

1. Demand and Supply

As is true with any traded commodity, the demand and supply of gold, plays an important

role in determining its price. Unlike oil, gold is not a consumable product. All the gold

that has ever been mined is still available in the world. Also, every year, the amount of

gold mined is not very high. And so, if the demand for gold increases, the price increases

since the supply is relatively scarce.

2. Inflation

When the inflation rates rise, the value of the currency decreases. Also, most other

investment avenues fail to deliver inflation-beating returns. Hence, most people start

investing in gold. Even if high rates of inflation last for an extended period, gold acts as

a perfect hedge since it is not affected by fluctuations in the value of the currency.

3. Interest Rates

Gold prices have an inverse relationship with interest rates. When the interest rates fall,

people don’t get good returns on their deposits. Hence, they tend to break their deposits

and buy gold instead causing an increase in demand and so the price. On the other

hand, when the interest rates rise, people sell their gold and invest in deposits to earn

high interest leading to a drop in demand and price.

4. Indian Jewelry Market

In India, gold jewellery is integral to most religious festivals and weddings. That is why,

during festivals and wedding seasons, the demand for gold increases, boosting its price.

5. Government Reserves

The Government of India holds gold reserves. Based on its policies, it can buy or sell gold

through the Reserve Bank of India (RBI). The price of gold can get impacted depending

on whether it buys or sells more.

 

Why Gold Price is Increasing? Factors that Influence Gold Prices
 

 



6. Import Duty

India contributes less than one percent to the global gold production. However, it is the

second-largest consumer of the precious metal. It imports a lot of gold to meet the high

demand. Therefore, import duty plays an essential role in the price of gold.

7. Currency Fluctuations

In the international markets, gold is traded in USD. While importing USD is converted

into INR. So, any fluctuations in the USD or INR can affect the import price of gold and

hence the selling price.

CHANGES IN FINANCIAL SECTOR DUE TO COVID–19

The financial sector has undergone some huge dynamic changes post the outbreak of

COVID–19. The pandemic brought the whole country into a complete lockdown and the

biggest impact this had was on the salaried employees many of whose jobs were gone

as either companies went bankrupt or they had to lay off their employees to ease off

their burden. So, the only immediate option the majority of population which was the

middle class or upper middle class had was to invest their extra savings on stocks and

mutual funds. That is why although the markets crashed after touching record highs last

year at the announcement of government imposed national lockdown, it immediately

picked up and regained those highs in a span of just of merely 3 – 6 months record time.

Only because a huge amount of money supply was pumped into the market especially

into the mutual funds sector. Adding to this impact was the cooperation of RBI and

government who eased of the burden of companies to pay loans and NPAs for Banks and

also on the Repo rates and Bank rates to provide financial support during these trying

times. This in turn helped the economy to strike back up on its feet and regain stability.

A lot of companies took the advantage of these financial aid and assistance to keep

their businesses running without laying off employees. Also people who couldn’t manage

to keep their jobs turned to alternate sources like Mutual funds, Stock market

investments to help raise at least some amount of money. Housing loans became record

cheaper for the first time in a long time which was good for the public and other loans

became even more affordable due to declining rates. But there was a huge leakage

from the Government’s exchequer due to the various financial aid relief packages

disbursed over this time. The foreign imports were greatly discouraged and a lot of

money was pumped in due to greater exports and rise in dependence on domestic

goods. Although our GDP was heavily impacted which may take time to recover, we

managed to avoid deflation and keep the inflation to tolerable levels with a lot of

increase in money supply from the economy. People became increasingly aware on the

various financial services and tools they have at hand to invest their money, learned a

lot about the financial and capital markets which made our population even more

financially literate and helped to increase India’s share on capital market investments.

JAIRAJ BORA (BATCH2019-2021) 

NIDHI SINGH (BATCH2020-2022) 



India along with Indonesia and the

Philippines are better placed than most

Asian economies in the post-COVID-19

pandemic recovery stage, a Morgan

Stanley research said. According to the

research paper, titled Asia Economics:

Goldilocks and the Three Bears, while

India lags in Covid-19 containment, high-

frequency macro indicators have

continued to show an apparent recovery

into October. Morgan Stanley believes

that India, Indonesia, and the Philippines

look better placed in this Goldilocks

environment, as they stand to benefit

more from early vaccine availability and

the average inflation targeting

framework. Goldilocks economy is the

one where the growth is high. Still,

inflation is under control, which means

the economy is in equilibrium with good

employment figures, economic stability,

and higher than average world growth.

Many economists seem to be basing their

forecasts on the three bearish hypotheses

that. The first bear is the assumption that

economies would struggle to return to

normalcy unless a vaccine becomes

broadly available. Many fear that the

absence of a vaccine would mean Covid-

19 may keep surfacing again and again.

The economists also argue against the

second hypothesis that the lack of policy

space, social safety net (non-contributory

social pension, fee waivers, public works),

and savings would constrain the recovery.

Unorthodox measures like debt

monetization, which is informally known

as printing money, add risks. Most

economies have manageable public debt

ratios and excess savings to fund fiscal

deficits (Total expenditure over Total

income).

.

The third bear is that Covid-19 would lead

to longer term scarring, with implications

for potential growth. Some economies were

already not performing well before Covid-

19, and the pandemic could weaken then

further may also not be accurate the

research points out. Morgan Stanley agrees

that Covid-19 will worsen medium-term

headwinds (a situation that makes growth

harder) from rising indebtedness, de

globalization, and less complementary

China growth. However, Morgan Stanley

would differentiate between the short-term

cyclical view and the medium-term

structural view; the research points out

SHABRISH GANESHAN (BATCH2019-2021) 

INDIAN ECONOMY TO FARE BETTER IN THE PANDEMIC, GOLDILOCKS AND
THE THREE BEARS PHASE: MORGAN STANLEY

PIYUSH KUMAR (BATCH2020-2022) 



 

Indian banks today are in a crisis. A large

number of banks, particularly public sector

banks, are running in loss and are failing

to maintain regulatory guidelines in

respect of capital, and non-performing

assets. Most of the public sector banks

face loss because of the increase in the

NPAs in large numbers, and most of those

banks are not able to maintain capital

adequacy ratio. It has also been observed

that private sector banks show a lower

level of loss. The health of a bank in the

long term may be very different from the

health in the short term. CAMEL is a tool

for assessing the health of the bank which

looks at different parameters apart from

purely financial parameters. A

comparative study of both the public and

private sector banks will help to bring out

the effectiveness of CAMEL as a tool.

CAMEL rating helps to analyze the

financial performance of the banks and

helps in determining the strengths and

weaknesses of the banks. In this rating

system evaluation of the financial

performance of the institutions is made

according to the six parameters. The

components of CAMEL include Capital

Adequacy, Asset Quality, Management

Capability, Earnings, and Liquidity. Ratings

for the banks are given from 1 to 5 where

one is the best and five is the worst. The

banks which are having the lowest ranking

needs to improve their performance to

come to the desired standards; otherwise,

their existence will be

affected.

RIYA JOHN (BATCH 2018-2020)

CAMEL RATING IN THE
BANKING INDUSTRY

For the last few months, the nation has

seen nationwide protests against the

Citizenship Amendment Act (CAA),

particularly in a mix with the proposed

all-India National Register of Citizens

(NRC). Indians are discussing what the

mix implies for different areas and

examining why Muslims, specifically,

are stressed. The dissent against the

Citizenship (Amendment) Act (CAA),

2019 has spread to pretty much to

every side of the nation, yet the

purposes behind the dissent change

with topography. Some are fighting

because the CAA purportedly abuses

the secularism of the nation while

others dread that it will jeopardize

their semantic and social character.

However, others accept that CAA and

the proposed National Register of

Citizens (NRC) is harmless, an activity

that has run into contention in Assam.

The Union government has been hit

hard by this charge which is evident

from the way that Prime Minister

Narendra Modi has openly repudiated

home minister Amit Shah’s statement

that NRC will be set up by 2024.

Protests and unrest are not just only

affecting the lives of millions but the

economy of India as well. The

development in India’s Gross Domestic

Product (GDP), has tumbled to its

slowest in six years. While many are

trusting this would the point from

which it will bob back, CLSA shows a

more torment picture.

HOW CAA AND NRC AFFECTED
THE ECONOMY OF INDIA

ALUMNI'S VOICE 



There is a sharp drop found in the import of capital merchandise and bank credit. The

import of capital merchandise, which increments when organizations are making crisp

ventures, has contracted 10% in November 2019, a “steepening downtrend flagging a

supported speculation downswing,” as indicated by the report. Bank credit development

eased back to 7.7% in November 2019, the path down from the 14.3% top at end-2018,

CLSA said looking for RBI to cut loan costs further in February 2020 to improve cash

supply. The diminishing business and salary possibilities have been noticeable in the

ongoing spate of employment misfortunes, which has prompted a sharp fall in shopper

feeling, which was at a six-year low last time anyone checked by the RBI.
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